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EASTERN CARIBBEAN DEPOSIT INSURANCE CORPORATION  
AGREEMENT BILL, 2025 

 
 

EXPLANATORY NOTES 
 
 

This Bill seeks to give the force of law to the Eastern Caribbean Deposit 
Insurance Corporation Agreement (“the Agreement”) in Grenada and provide for 
its implementation. 

 
This Bill contains thirteen (13) clauses and one (1) schedule. 

 
Clause 1 of the Bill seeks to provide for the short title and commencement of the 
Act by Order published in the Gazette. 

 
Clause 2 of the Bill provides the interpretation provisions and includes the 

definitions of terms used throughout the Act such as Agreement”, “Corporation” 
and “Fund”. 
 

Clause 3 of the Bill provides for the Agreement, as set out in the Schedule to the 
Act, to have the force of law domestically within the State of Grenada.  

 
Clause 4 of the Bill provides for the Corporation to assess the premium payable 
by a policyholder under Article 18 of the Agreement. 

 
By clause 5 of the Bill, the Commission may impose and collect fees in keeping 
with its functions under Article 6 of the Agreement. 

 
Clause 6 of the Bill imposes an obligation on the Minister of Finance to lay the 

annual audit report of the Corporation before Parliament as soon as practicable 
after the report is presented to the Monetary Council pursuant to Article 28(6) of 
the Agreement. 

 
Clause 7 of the Bill provides for the non-application of enactments with respect 
to, inter alia, the payment of stamp duty, taxes and insurance to the Corporation. 

 
Clause 8 of the Bill sets out the relationship between the Central Bank and the 

Corporation, including the duty of the Central Bank to hold monies of the Fund 
established under Article 14 of the Agreement. 

 
Clause 9 of the Bill provides the process by which a licensed financial institution 
that fails to comply with Article 18 of the Agreement may accept or decline 

liability for the corresponding penalty. 
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Clause 10 of the Bill provides that a person who does not cooperate with the 
Corporation in accordance with Article 31(1) or 31(2) of the Agreement commits 

an offence and is liable to criminal prosecution. 
 

Clause 11 of the Bill empowers the Minister to amend the Schedule to reflect an 
amendment to the Agreement under Article 44 thereof. 
 

Clause 12 of the Bill empowers the Minister to make Regulations to give effect 
to the provisions of the Act, on the recommendation of the Corporation. 
 

Clause 13 of the Bill provides that the Act prevails in the event of any 
inconsistency with any enactment except the Banking Act, No. 20 of 2015. 

 
The Schedule sets out the contents of the Eastern Caribbean Deposit Insurance 
Corporation Agreement, 2024, which comprises seven parts and forty-five 

articles. 
 

 
 
 

 
 

……..…………………………………… 

Sen. the Hon. Claudette Joseph 
ATTORNEY-GENERAL 

 
 
 

 
 
 

 
 

 
 

 

 
 

 
 
 

 
 
 

 



  

3 
 

EASTERN CARIBBEAN DEPOSIT INSURANCE CORPORATION AGREEMENT 
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EASTERN CARIBBEAN DEPOSIT INSURANCE CORPORATION AGREEMENT 
BILL, 2025 

 
GRENADA 

 
ACT NO.   OF 2025 

 

AN ACT to provide for the implementation of the Agreement establishing the 
Eastern Caribbean Deposit Insurance Corporation and for related matters. 
 

BE IT ENACTED by the King’s Most Excellent Majesty, by and with the advice 
and consent of the Senate and the House of Representatives of Grenada, and by 

the authority of the same as follows— 
 
Short title and commencement 

1. (1)  This Act may be cited as the  
 

EASTERN CARIBBEAN DEPOSIT INSURANCE CORPORATION  
AGREEMENT ACT, 2025. 

 

(2)  This Act shall come into force on a date to be fixed by the Minister by Order 
published in the Gazette.  

 
Interpretation 
2. In this Act— 

  
“Agreement” means the Agreement establishing the Eastern Caribbean 
Deposit Insurance Corporation done at South Hill, Anguilla on the 19th 

day of July 2025, the text of which is set out in the Schedule; 
  

“Article” means an Article of the Agreement; 
 
“Board” means the Board of Directors under Article 7; 

 
“Central Bank” means the Eastern Caribbean Central Bank established 
under Article 3 of the Eastern Caribbean Central Bank Agreement; 

 
“Corporation” means the Eastern Caribbean Deposit Insurance 

Corporation established under Article 3; 
 
“Eastern Caribbean Central Bank Agreement” means the Agreement 

Establishing the Eastern Caribbean Central Bank done at Port-of-Spain 
on the 5th day of July 1983; 

 
“Fund” means the Deposit Insurance Fund established under Article 14; 
 



  

5 
 

“Minister” means the Minister responsible for finance;  
 

“Monetary Council” means the Monetary Council established under 
Article 7 of the Eastern Caribbean Central Bank Agreement; and 

 
“premium” means a premium assessed under Article 18. 

 

Agreement to have the force of law 
3. The Agreement shall have the force of law in Grenada. 
 

Premium 
4. The Corporation shall assess a premium payable by a policyholder under 

Article 18.  
 
Fees 

5. In performing its functions under Article 6, the Corporation may impose 
and collect fees. 

 
Annual audit report to be laid in Parliament 
6. The Minister shall lay the annual audit report of the Corporation before 

Parliament as soon as practicable after the report is presented to the Monetary 
Council pursuant to Article 28(6).  
 

Non-application of legislation to the Corporation 
7. The following Acts do not apply to the Corporation ―  

 
(a) the Stamp Act, Chapter 309; 
 

(b) the Income Tax Act, Chapter 149; 
 
(c) the Property Tax Act, Chapter 257B;  

 
(d) the Insurance Act, Chapter 150; and 

 
(e) the Aliens (Land-Holding) Regulation Act, Chapter 13. 

 

Central Bank relations with the Corporation 
8. (1) The Central Bank may open accounts and hold the funds of the 

Corporation on such terms and conditions, including the payment of interest 
and charges, as the Board determines. 

 

(2) The Central Bank shall hold the monies of the Fund established under 
Article 14 on such terms and conditions, including the payment of interest and 
charges, as the Board determines. 
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(3) The Central Bank may lend money to the Corporation on such terms and 
conditions as the Central Bank determines.     

 
Penalty 

9. (1) Subject to subsection (3), a financial institution that fails to comply 
with Article 18 is liable to, in addition to the payment of the outstanding 
premium— 

 
(a) a penalty of $500,000; and  
 

(b) a penalty of $20,000, in the case of a continuous failure to comply, 
for each day or part of a day that the failure continues, from the date 

immediately following the period specified in subsection (3)(d). 
 
(2) A penalty for which a financial institution is liable under subsection (1)(b) 

shall not apply in respect of a period of more than thirty days.  
 

(3) Before imposing a penalty under subsection (1), the Corporation shall 
serve a written notice on a financial institution that states— 
 

(a) that the financial institution has failed to comply with Article 18; 
 
(b) that the financial institution is liable to pay the amount of the 

outstanding premium;  
 

(c) the amount of the penalty for which the financial institution is liable 
under subsection (1)(a) or (b);  

 

(d) the period within which the outstanding premium under paragraph 
(b) and penalty under paragraph (c) must be paid;  

 

(e) that the penalty is payable to the Government;  
 

(f) that the financial institution may, in writing, accept or decline 
liability for the payment of the penalty under paragraph (c); and  

 

(g) that failure to pay the penalty under paragraph (c) may result in 
prosecution. 

 
(4) On being served with a notice under subsection (3), and within the period 
specified in the notice, a financial institution may, in writing, accept or decline 

liability for the payment of the penalty specified in the notice. 
 
(5) A financial institution that accepts liability for the payment of a penalty 

under subsection (4) must pay the premium and the amount of the penalty 
specified in the notice under subsection (3)(c).  
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(6) If a financial institution declines liability for the payment of a penalty 
under subsection (4), proceedings shall be brought against the financial 

institution for the recovery of the outstanding premium and the amount of the 
penalty specified in the notice under subsection (3)(c).  

 
(7) The Corporation may, whether or not the outstanding premium and 
penalty have been paid, withdraw a notice under subsection (3). 

 
(8) Where a notice is withdrawn under subsection (7) and the outstanding 
premium and penalty have been paid under subsection (5), the amount of the 

penalty must be refunded to the financial institution.  
 

(9) Proceedings shall not be brought against a financial institution where the 
financial institution has—  
 

(a) paid the outstanding premium under subsection (3)(b) and the 
penalty specified in the notice under subsection (3)(c), in the period 

specified in subsection (3)(d); or  
 
(b) been found liable and is penalised by a court for the failure specified 

in the notice under subsection (3).  
 
Offences 

10. (1) A person who contravenes Article 31(1) commits an offence and is 
liable, on conviction on indictment— 

 
(a) in the case of a natural person, to a fine not exceeding $50,000 or to 

imprisonment for a term not exceeding twelve months, or to both; or  

 
(b) in the case of a legal person, to a fine not exceeding $200,000. 

 

(2) A person who contravenes Article 31(2) commits an offence and is liable, 
on conviction on indictment— 

 
(a) in the case of a natural person, to a fine not exceeding $50,000 or to 

imprisonment for a term not exceeding twelve months, or to both; or  

 
(b) in the case of a legal person, to a fine not exceeding $200,000. 

 
Amendment of Schedule 
11. (1) Where an amendment to the Agreement becomes effective in 

accordance with Article 44, the Minister shall amend the Schedule by Order 
published in the Gazette.  
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(2) Unless the context otherwise requires, where the Schedule is amended 
under subsection (1), a reference to the Agreement in this Act or an instrument 

shall be construed as a reference to the Agreement, as amended. 
 

Regulations 
12. (1) The Minister may, on the recommendation of the Corporation, make 
Regulations to give effect to this Act. 

 
(2) Without limiting the generality of subsection (1), the Minister may, on the 
recommendation of the Corporation, make Regulations to prescribe— 

 
(a) fees imposed by the Corporation in performing its functions under 

Article 6; and 
 
(b) the amount of a premium payable under Article 18. 

 
Inconsistency 

13. (1) Subject to subsection (2), in the event of an inconsistency between 
the provisions of this Act and the operation of any other enactment, the 
provisions of this Act shall prevail to the extent of the inconsistency. 

 
(2) In the event of an inconsistency between the provisions of this Act and the 
Banking Act, No. 20 of 2015, the provisions of the Banking Act, No. 20 of 2015 

shall prevail to the extent of the inconsistency. 
 

 

 

 

 

 

SCHEDULE 

 

(section 2) 
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Passed by the House of Representatives this  day of            , 2025. 
 

 
 

………………………………………………. 
Clerk to the House of Representatives   

 

 
 
 

Passed by the Senate this  day of    , 2025. 
 

 
 
 

……………………………………………….. 
Clerk to the Senate 

 
 

 


