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ACT NO. 45 OF 2014
I assent,
24th December, 2014. CECILE E. F. LA GRENADE

Governor-General.

AN ACT to authorise the Minister of Finance to borrow
from various sources, an amount of One hundred and
forty million Eastern Caribbean Dollars.

[31st December, 2014].

BE IT ENACTED by the Queen’s Most Excellent
Majesty, by and with the advice and consent of the Senate
and the House of Representatives and by the authority of the
same as follows—

1. This Act may be cited as the
2015 BUDGET LOAN AUTHORISATION ACT, 2014.

2.—(1) The Minister of Finance is hereby authorised
to raise a loan in an amount of one hundred and forty million
Eastern Caribbean dollars for the purpose of raising funds to
close the financing gap for the 2015 Budget.

Short title.

Authority to
raise loan.
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(2) All monies borrowed under this Act shall be
effected and secured pursuant to the terms and conditions
specified in the Schedule.

SCHEDULE
(Section 2(2))
Type Loans, Bonds or Promissory Notes
Purpose To finance the 2015 Budget
Currency Eastern Caribbean Dollars or United
States Dollars.
Lenders International Monetary Fund

International Development Association

International Bank for Reconstruction
and Development

Caribbean Development Bank

Other companies, banks and or
financial institutions

Interest Rate To be negotiated
Terms & Repayment To be negotiated
Fees To be negotiated
Tabling of Agreements All agreements signed pursuant to this

Loan Authorisation Act will be tabled
in Parliament as soon as practicable.
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LOANNO. |4 /SFR-OR-GRN

LOAN AGREEMENT
(First Growth and Resilience Building Policy-Based Loan)

BETWEEN

CARIBBEAN DEVELOPMENT BANK

AND

GRENADA

Dated: N g vesle 9T, Soly
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LOAN NO. (¢ /SFR-OR-GRN

LOAN AGREEMENT

o %
AGREEMENT dated the 2.71 day of O( e s , 2014, between the Caribbean
Development Bank (the Bank) of the one part and the Government of Grenada (the Borrower) of the other

part.

ARTICLE I

General Provisions, Interpretation, Definitions

Section 1.01  General Provisions. (a) The “General Provisions Applicable to Loan Agreements with
Borrower Only” of the Bank dated June 30, 1995, set forth in Schedule 1 (hereinafter called the General
Provisions), shall apply to this Loan Agreement, subject however, to any modifications thereof set forth

herein.

(b) References in the General Provisions to the Loan Account shall mean either the SDF SFR Loan
Account, the OSF SFR Loan Account or the OCR Loan Account or all such loan accounts as the context

requires.

Section 1.02  Interpretation. Unless otherwise stated, references to Sections are to Sections of this

Loan Agreement and references to Schedules are to the Schedules immediately following Section 9.01.

Section 1.03  Definitions. (a) Wherever used in this Loan Agreement, unless the context otherwise
requires, the several terms defined in the General Provisions shall have the respective meanings therem set
forth, and for the purpose of sub-paragraphs (v), (xiv) and (xv), respectively, of Section 2.01 of the General

Provisions, the terms:

@] “Due Dates” shall mean January 1, April 1, July 1 and October 1 in each year, except in
the case of interest payable under Section 3.09 of the General Provisions, and other charges,

which are payable on demand,
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(ii) “Project” shall mean the first loan of a thirty million United States dollar (USD30,000,00)
programme of three loans, to restore macroeconomic stability, build resilience and resume
sustainable private sector led development and growth in the Project Country with a view
to achieving the objectives set out in Schedule 2; and

(iii)  “Project Country” shall mean Grenada.

(b) Wherever used in this Loan Agreement, unless the context otherwise requires, the following

additional terms shall have the following meanings:

@

(i)

(iid)

@v)

)

(vi)

(vii)

(vii1)

(ix)

“CDB” means the Bank;

“GOGR” means the Borrower;

“FSO Financing” means the fund for special operations of the IDB;

“IDB” means Inter-American Development Bank;

“IDB Loan” means the loan from IDB to the Bank pursuant to the IDB Loan Contract in
the amount of USD 20,000,000

“IDB Loan Contract” means the finance contract number 2798/BL-RG dated May 21,2013
and made between IDB and the Bank;

“Loan Account” means individually the SDF SFR Loan Account, the OSF SFR Loan

Account and the OCR Loan Account, and collectively “the Loan Accounts”;

“OC Financing” means the ordinary capital of IDB;

“OCR” means the Bank’s Ordinary Capital Resources;
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)

{xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviil)

(xix)

“OCR Loan Account” means the Loan Account to be opened by the Bank pursuant to
paragraph (b) of Section 2.02 and credited with the OCR Portion;

“QCR Portion” means an amount of the Loan not exceeding the equivalent of four million
two hundred thousand United States dollars (USD4,200,000) allocated from the Bank’s
OCR, entirely constituted by the resources provided by IDB to the Bank under the OC
Financing of the IDB Loan;

“OSF SFR Loan Account” means the Loan Account to be opened by the Bank pursuant to
paragraph (b) of Section 2.02 and credited with the OSF Tranche;

“QSF Tranche” means an amount of the Loan not exceeding the equivalent of one million
eight hundred thousand United States dollars (USD1,800,000) allocated from the Bank’s
SFR, entirely constituted by the resources provided by IDB to the Bank under the FSO
Financing of the IDB Loan;

“SDF” means the Bank’s Special Development Fund;

“SDF SFR Loan Account”” means the Loan Account to be opened by the Bank pursuant to
paragraph (b) of Section 2.02 and credited with the SDF Tranche;

“SDF Tranche” means an amount of four million United States dollars (USD4,000,000)
allocated from the Bank’s SFR;

“SFR” means the Bank’s Special Funds Resources;
“SFR Portion” means an amount of the Loan not exceeding the equivalent of five million
eight hundred thousand United States dollars (USD5,800,000) allocated from the Bank’s

SFR, consisting of the SDF Tranche and the OSF Tranche; and

“USD” or “United States dollars” means dollars in the currency of the United States of

America.
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ARTICLE I

The Loan and its Purpose

Section 201 Amount of Loan. The Bank agrees to lend to the Borrower on the terms and conditions
set out in this Loan Agreement an amount not exceeding the equivalent of ten million United States

dollars (USD10,000,000) consisting of the SFR Portion and the OCR Portion.

Section 2.02  Loan Accounts. (a) Section 3.01 of the General Provisions shall not apply to this Loan

Agreement.

(b) The Bank shall open three (3) Loan Accounts in its books in the name of the Borrower and shall
credit to one such account the amount of the SDF Tranche of the SFR Portion, to the second such account
the amount of the OSF Tranche of the SFR Portion, and to the third such account the amount of the OCR
Portion. The amounts credited to the Loan Accounts may be withdrawn from the Loan Accounts as
provided, and subject to the rights of cancellation and suspension set out, in this Loan Agreement and in

the General Provisions.
Section 2.03  Purpose. The purpose for which the Loan is being made is to assist the Borrower in
financing the Project.
ARTICLE 11
Repayment, Interest and Other Charges

SFR PORTION

Section 3.01  Repavment. Except as provided in paragraph (b) of Section 3.02 of the General

Provisions, the Borrower shall repay:

) the amount withdrawn from the SDF SFR Loan Account in eighty (80) equal or

approximately equal and consecutive quarterly instalments on each Due Date, commencing
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on the first Due Date after the expiry of ten (10) years following the date of this Loan

Agreement or on such later Due Date as the Bank may specify in writing; and

(ii) the amount withdrawn from the OSF SFR Loan Account in one single instalment on the
first Due Date after the expiry of thirty-eight (38) years following the date of this Loan

Agreement or such later Due Date as the Bank may specify in writing.

Section 3.02  Imterest. (a) Except as provided in paragraph (a) of Section 3.03 of the General

Provisions, the Borrower shall pay:

1) interest at the rate of two percent (2%) per annum on the SDF Tranche of the SFR Portion
withdrawn and outstanding from time to time. The Bank may increase or decrease the rate
of interest for the time being payable on the SDF Tranche of the SFR Portion to take effect
on the day after the first Due Date after the end of the eighth cycle of SDF, or on such other

date or dates as the Bank may specify in writing from time to time; and

(ii) interest at the rate of zero decimal five percent (0.5%) per annum on the OSF Tranche of

the SFR Portion withdrawn and outstanding from time to time.

(b) Such interest shall be payable quarterly in accordance with paragraph (a) of Section 3.03 of the

General Provisions.

Section 3.03  Commission and_Commitment Charge. Sections 3.04 and 3.05 of the General

Provisions shall not apply to the SFR Portion.

OCR PORTION

Section 3.04  Repayment. Except as provided in paragraph (b) of Section 3.02 of the General
Provisions, the Borrower shall repay the amount withdrawn from the OCR Loan Account in thirty-two (32)
equal or approximately equal and consecutive quarterly instalments on each Due Date commencing on the
first Due Date after the expiry of two (2) years following the date of this L.oan Agreement or on such later

Due Date as the Bank may specify in writing.
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Section3.05 Inmterest. Subject to the provisions of paragraph (b) of Section 3.03 of the General
Provisions, the Borrower shall pay interest at the rate of three decimal nine five percent (3.95%) per annum
on the amount of the OCR Portion withdrawn and outstanding from time to time. Such interest shall be

payable quarterly in accordance with paragraph (a) of Section 3.03 of the General Provisions.

Section 3.06  Commission. Section 3.04 of the General Provisions shall not apply to the OCR Portion,
Section 3.07  Commitment Charge. The Borrower shall pay to the Bank, a commitment charge at the
rate of one percent (1%) per annum on the amount of the OCR Portion unwithdrawn from time to time.

Such charge shall accrue from the sixtieth (60%) day after the date of this Loan Agreement and shall be

payable quarterly in accordance with Section 3.05 of the General Provisions.

ARTICLE IV
Withdrawal of Loan

Section4.01  Withdrawal and Application of Loan. (a) Except as the Bank may otherwise agree,

the Loan shall be disbursed in a single tranche.

(b) The amounts withdrawn from the Loan Accounts shall be applied by the Borrower to finance the
Project, but shall not be used to meet any part of the cost of the Project which consists of identifiable Taxes
imposed under the laws of the Project Country, or to finance any of the expenditures referred to in

Schedules 3 and 5.

Section4.02  Period for Disbursement. (a) Except as the Bank may otherwise agree, the Loan shall

be disbursed by November 30, 2014, or by such later dates as the Bank may specify in writing.

Section4.03  Procurement. (a) Any goods and services to be financed from amounts withdrawn
from the Loan Accounts shall be procured in accordance with the provisions of Section 4.04 of the General

Provisions, provided that:
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@) country eligibility shall be extended to IDB member countries which are not member

countries of the Bank; and

(ii) the following monetary thresholds shall be applicable for the procurement of goods, works

and services to be based on international competitive bidding:

(aa)  works with an estimated cost above one million five hundred thousand United

States dollars (USD1,500,000);

(bb)  goods with an estimated cost above three hundred thousand United States
dollars (USD300,000); and

(cc) consulting services with an estimated cost above two hundred thousand United

States dollars (USD200,000).

(b) The Borrower hereby acknowledges that it has been furnished with a copy of the Bank’s:

i) "Guidelines for Procurement" published in January 2006; and

(i1) "Guidelines for the Selection and Engagement of Consultants by Recipients of CDB
Financing" published in October 2011,

both of which publications are in effect at the date of this Loan Agreement.

ARTICLE V

Conditions Precedent to First Disbursement

Section 5,01  Additional Condition Precedent to Disbursement of the Loan. Except as the Bank

may otherwise agree, the Borrower shall, prior to disbursement, furnish to the Bank evidence acceptable to
the Bank that the conditions precedent to disbursement set out in Schedule 4 and entitled “Prior Actions

under PBL 1” have been satisfied.
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ARTICLE VI

Particular Conditions

Section 6.01 Execution of the Project. The Borrower shall:

1) carry out the Project and conduct its affairs at all times with due diligence and efficiency
with management personnel whose qualifications and experience are acceptable to the
Bank and in accordance with sound technical, administrative, accounting and auditing

practices; and
(i1) in carrying out the Project, institute and maintain organisational, administrative,
accounting and auditing arrangements acceptable to the Bank.
ARTICLE VII

Cancellation and Suspension

Section 7.01 Suspension by the Bank. The occurrence of an event, circumstance or situation which,

in the Bank’s opinion, makes it improbable that a significant part of the Project will be carried out is hereby
specified as an additional event of suspension pursuant to paragraph (a) (xii) of Section 8.02 of the General

Provisions.

Section 7.02  Cancellation by the Bank. (a) The date referred to in sub-paragraph (iii) of Section 8.03
of the General Provisions is November 30, 2014, being the date up to which the application for withdrawal

of the Loan may be made, or such later date as may be specified in writing by the Bank.

(b) In the event that an event or circumstance has occurred or situation has arisen which, in the Bank’s
opinion, makes it improbable that a significant part of the Project will be carried out, then, at any time
thereafter, the Bank may, by notice to the Borrower, terminate the right of the Borrower to make
withdrawals from the Loan Accounts or with respect to any amount of the Loan, as the case may be, and

upon the giving of such notice, the amount of the Loan specified therein shall be cancelled.
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ARTICLE VIII
Events of Default

Section 8.01  Additional Events of Default.  The occurrence of an event, circumstance or situation

which, in the Bank’s opinion, makes it improbable that a significant part of the Project will be carried out
is hereby specified as an additional event of default for the purposes of paragraph (xii) of Section 9.01 of

the General Provisions.

ARTICLE IX

Miscellaneous

Section 9.01  Addresses for Service. The following addresses are specified for the purpose of

Section 12.03 of the General Provisions:

For the Bank: For the Borrower:
Caribbean Development Bank The Permanent Secretary
Wildey Ministry of Finance
St. Michael Financial Complex
BARBADOS, W.I. The Carenage
St. George’s
GRENADA, W. L.

Telefax No.: (246) 426-7269 Telefax No: (473) 440-4115
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SCHEDULE 1

(Section 1.01)

CARIBBEAN DEVELOPMENT BANK

GENERAL PROVISIONS APPLICABLE
TO LOAN AGREEMENTS WITH
BORROWER ONLY

DATED: June 30, 1995
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CARIBBEAN DEVELOPMENT BANK

GENERAL PROVISIONS APPLICABLE
TO LOAN AGREEMENTS WITH
BORROWER ONLY

DATED: June 30, 1995

ARTICLE I

Application of General Provisions,

Inconsistency with Loan Agreement

Section1.01 Application of General Provisions. These General Provisions set forth certain terms and

conditions generally applicable to loans made by the Bank and shall apply to Loan Agreements without an
Executing Agency to such extent, and subject to such modifications, as may be provided in such Loan
Agreements, provided however that, where there is no Guarantor, references in these General Provisions to

Guarantor and Guarantee Agreement shall be disregarded.

Section1.02 Inconsistency with Loan Agreement. If any provision of a Loan Agreement is inconsistent

with a provision of these General Provisions, the provision of the Loan Agreement shall prevail.
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Section 2.01

ARTICLE I
Definitions, References, Headings

Definitions. The following expressions have the following meanings wherever used in these

General Provisions unless the context otherwise requires:

@

(i)

(iii)

(i)

Q)

()]

(vii)

(viii)

"Aid Donor(s)" means such of the Donors or Lenders to the Bank which may be providing

financing through the Bank for the Project;

"Bank" means the Caribbean Development Bank;

"Borrower" means the party to the Loan Agreement to which the Bank has agreed to make the

Loan;

"Closing Date" means the date referred to in Section 4.03;

"Due Dates" means the dates specified in the Loan Agreement for payment of instalments of
the Principal and the interest (excluding interest payable pursuant to Section 3.09),

commission, commitment charge and other charges in respect of the Loan;

"Guarantee Agreement" means the agreement between the Guarantor and the Bank whereby
the Guarantor guarantees the payment of the instalments of the Principal and the interest,
commissicn, commitment charge and other charges in respect of the Loan, as such agreement
may be amended from time to time, and includes all agreements amending such agreement or

supplemental thereto and all schedules to such agreement;
"Guarantor" means the party to the Guarantee Agreement which is the member of the Bank
guaranteeing the payment of the instalments of the Principal and the interest, commission,

commitment charge and other charges in respect of the Loan;

“interest" means interest payable pursuant to Sections 3.03 and 3.09;
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(ix)

®

()

(xii)

(xii)

(xiv)

(xv)

(xvi)

"Loan" means the loan provided for in the Loan Agreement and includes portions of the Loan

which are separately provided for in the Loan Agreement;

"Loan Account" means the account referred to in Section 3.01;

"Loan Agreement" means the agreement between the Bank and the Borrower providing for
the Loan, to which some or all of these General Provisions shall have been made applicable,
as such agreement may be amended from time to time, and includes such of these General
Provisions as thus made applicable thereto, all agreements amending such agreement or

supplemental thereto and all schedules to such agreement,

"other charges" means expenditure incurred by the Bank for or in connection with the
remittance by the Bank of amounts withdrawn from the Loan Account, the purchase by the
Bank of any currency needed by the Bank for payment to itself of interest, commission,
commitment charge and/or other charges in accordance with Section 4.11 and the
establishment or modification of Letters of Credit pursuant to Section 4.02, and amounts
agreed to be paid by the Borrower to the Bank for or in connection with other special

commitments entered into by the Bank in accordance with Section 4.02;

"Principal” means the amount withdrawn from the Loan Account and outstanding from time

to time;

"Project” means the project or programme for which the Loan is granted, as described in the

Loan Agreement and as such description may be amended from time to time;

"Project Country" means the country specified in the Loan Agreement being the country of a
member of the Bank in which the Project is located or in which the Borrower is directing the

operations of, and implementing, the Project; and

"Taxes" includes imposts, levies, fees and duties of any nature in effect at the date of the Loan

Agreement or Guarantee Agreement and thereafter.
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Section 2.02  References. References in these General Provisions to Articles or Sections are to Articles or
Sections of these General Provisions and reference to the singular shall include the plural and vice versa unless

the context otherwise requires.

Section 2.03  Table of Contents and Headings. The Table of Contents and the headings to the Articles and

Sections are inserted for convenience of reference only and are not a part of these General Provisions.

ARTICLE IIT

Loan Account, Repayment, Interest, Commission,

Commitment Charge, Other Charges and Payments

Section 3.01  Loan Account. The Bank shall open a Loan Account in its books in the name of the Borrower.
The amount of the Loan shall be credited to the Loan Account and may be withdrawn therefrom as provided,
and subject to the rights of cancellation and suspension set out, in the Loan Agreement and in these General

Provisions.

Section 3.02  Repayment. (a) TheBorrower shall repay the amount withdrawn from the Loan Account in
the manner specified in the Loan Agreement. The Bank shall provide the Borrower with particulars of the

repayments before the Due Date for the first repayment.

(b) Without prejudice to the provisions of Article IX, if there shall have been a cancellation, pursuant to
Section 8.01 or Section 8.03, of such amount of the Loan as in the Bank's opinion is substantial and the Project
has not been completed, the Borrower shall repay the Principal or, where portions of the Loan are separately
provided for in the Loan Agreement, the amount of each portion of the Loan withdrawn from the Loan
Account credited with such portion and outstanding in such fewer instalments than those specified in the Loan
Agreement as the Bank may specify in writing not exceeding such portion of the number of such instalments to
the nearest whole number as the Principal bears to the Loan or the amount of each portion of the Loan
withdrawn from the Loan Account credited with such portion and outstanding bears to such portion, as the case

may be.



2014 2015 Budget Loan Authorisation Act45 711

Section 3.03  Interest. (a) The Borrower shall pay interest on the Principal at the rate provided for in the
Loan Agreement, except as otherwise provided in Section 3.09. Such interest shall accrue from the respective
dates on which amounts shall be withdrawn from the Loan Account and shall be payable on the Due Dates, the

first payment being due and payable on the first Due Date after the date of the first disbursement of the Loan.

(b) The Bank may from time to time increase or decrease the rate of interest for the time being payable on
any amount of the Loan which is being lent from the Ordinary Capital Resources of the Bank to take effect on
the day after the first Due Date after June 30 and/or December 31 in any year, or on such other date or dates as

the Bank may specify in writing from time to time.

Section 3.04  Commission. The Borrower shall pay to the Bank a commission on the Principal at the rate
provided for in the Loan Agreement, except as otherwise provided in Section 3.09. Such commission shall
accrue from the respective dates on which amounts shall be withdrawn from the Loan Account and shall be
payable on the Due Dates, the first payment being due and payable on the first Due Date after the date of the

first disbursement of the Loan.

Section 3.05  Commitment Charge. The Borrower shall pay to the Bank a commitment charge on the
amount unwithdrawn from the Loan Account from time to time at the rate specified in the Loan Agreement.
Except as the Bank may otherwise specify in writing, such commitment charge shall accrue from the date
specified in the Loan Agreement to the respective dates on which amounts shall be withdrawn from the Loan
Account or shall be cancelled and shall be payable on the Due Dates, the first payment being due and payable

on the first Due Date after the date on which such charge shall accrue.

Section 3.06  Other Charges and Interest on Qverdue Payments. Other charges due by the Borrower to the

Bank and interest payable under Section 3.09 shall be payable on demand, except as otherwise provided in

Section 3.10.

Section 3.07  Computation of Interest, Commission and Commitment Charge. Interest, commission and
commitment charge shall be computed daily on the basis of a 360-day year of twelve (12) 30-day months.

Section 3.08  Advance Payments. The Borrower shall have the right, upon payment of all overdue Principal

and all accrued interest, commission, commitment charge and other charges and upon not less than
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forty-five (45) days' notice to the Bank, to repay as of a date acceptable to the Bank in advance of maturity any
portion of the Principal, provided however that, unless otherwise agreed, such early repayment shall not
interfere with the repayment in the regular course of the Principal, but shall have the effect only of accelerating
repayment of the Principal and the particulars of the repayments to be provided pursuant to Section 3.02 shall

be amended accordingly.

Section 3.09  Overdue Payments. (a) In case the Borrower fails to pay any portion of the Principal, interest
(excluding interest payable under this Section), commission, commitment charge and/or other charges due and
payable under the Loan Agreement, but without prejudice to the provisions of Articles VIII and IX, the
Borrower shall pay to the Bank interest on such overdue Principal, interest, commission, commitment charge
and/or other charges at such rate or rates of interest per annum as shall be applicable thereto as provided in
paragraph (b) of this Section, for a period from the day immediately succeeding the Due Date for such overdue
payment or payments to the day of actual payment thereof (both dates inclusive) if the Borrower fails to pay
any portion of such overdue payment or payments within the period of twenty-one (21) days after the Due Date

for such overdue payment or payments.

(b) The rate of interest per annum payable on the amount of an overdue payment, or, if there be more than
one, of the aggregate of all overdue payments outstanding from time to time shall be such rate as the Bank shall
specify in writing from time to time being equivalent to one per cent (1%) above the aggregate rates of interest
and commission, if any, payable on the Loan on the day immediately succeeding the Due Date or Due Dates

for such overdue payment or payments and each Due Date thereafter until payment in full of such overdue

payment or payments.

(c) The rate or rates of interest payable on an overdue payment of Prineipal under this Section shall be in

lieu of the rate or rates of interest and commission, if any, payable on the Loan.

Section 3.10  Place and Application of Pavments. (a) The Principal and the interest, commission,
commitment charge and other charges in respect of the Loan shall be paid at such place or places as the Bank

may reasonably request.
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(b) All payments shall be applied firstly to any interest payable under Section 3.09, then to any
commitment charge and other charges due and payable, then to any interest (excluding interest payable under

Section 3.09) and commission due and payable, then to any Principal due and payable.

ARTICLE IV
Withdrawal of Loan

Section 4.01  Withdrawal and Application of Loan. (a) Subject to the provisions of the Loan Agreement,
the Borrower shall be entitled to withdraw from the Loan Account amounts required for the purpose of the
Project, but, except with the agreement of the Bank, no withdrawals shall be made on account of expenditures

incurred before the date of the Loan Agreement.

b) The amount withdrawn from the Loan Account shall be applied for the purpose of the Project in

accordance with the provisions of the Loan Agreement and of these General Provisions.

Section 4.02  Special Commitments. At the request of the Borrower and upon such terms and conditions as
may be agreed upon between the Bank and the Borrower, the Bank may enter into special commitments in
writing to pay amounts to the Borrower or others in respect of the cost of goods and services to be financed out

of the amount withdrawn from the Loan Account notwithstanding any subsequent suspension or cancellation.

Section 4.03  Period of Disbursement. The Loan may be disbursed up to the date specified in the Loan

Agreement or such later date as may be specified in writing by the Bank.

Section 4.04  Procurement. (a) Any goods and services required for carrying out the Project shall, if they

are to be financed out of an amount of the Loan,

(i) be procured in accordance with the procedures outlined in the Bank's "Procedures for
Selection and Engagement of Consultants by Recipients of CDB Financing" and "Guidelines
for Procurement" as are in effect on the date of the Loan Agreement and as the same may be
amended from time to time by the Bank or in accordance with such other procedures as may

be specified in writing by the Bank; and
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(i1) except as provided in the procedures referred to in sub-paragraph (i) of this paragraph, have
their source and origin in and be procured from only the member countries of the Bank, all of
which are specified in the Annex to these General Provisions, and such other countries as may

be specified in, or pursuant to, the Loan Agreement.

(b) The Borrower undertakes that, in the procurement of goods and services for the Project, all necessary
measures will be taken to ensure that the construction and service contracts and all purchases of goods financed
out of an amount of the Loan will be made at a reasonable cost which will generally be the lowest market price
taking into account time of delivery, quality, efficiency, reliability of the goods and availability of maintenance
facilities and spare parts therefor and, in the case of services, of their quality and the competence of the parties

rendering them.

Section 4.05  Goods and Services to be used exclusively in carrying out the Project. Except as the Bank

may otherwise agree, the Borrower shall cause all goods and services financed out of an amount withdrawn

from the Loan Account to be used exclusively in carrying out the Project.

Section 4.06  Request for Withdrawal or Special Commitment. When the Borrower desires to withdraw any
amount from the Loan Account, or to request the Bank to enter into a special commitment pursuant to
Section 4.02, the Borrower shall deliver to the Bank a written application in such form and containing such
statements and agreements as the Bank shall reasonably request. Applications for withdrawal with the
necessary documentation as hereinafter in this Article provided shall be made promptly in relation to

expenditures for the Project.

Section 4.07  Authorisation of Requests for Withdrawals. The Borrower shall furnish to the Bank evidence

of the authority of the person or persons authorised to sign applications for withdrawal and the authenticated

specimen signature of such person or persons.

Section 4.08  Documentation of Requests for Withdrawals. The Borrower shall furnish to the Bank such

documents and other evidence in support of the application as the Bank shall reasonably request, whether

before or after the Bank shall have permitted any withdrawal requested in the application.
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Section 4.09  Application and Documents to satisfy Bank. Each application and the accompanying

documents and other evidence must be sufficient in form and substance to satisfy the Bank that the Borrower is
entitled to withdraw from the Loan Account the amount applied for and that the amount to be withdrawn from

the Loan Account has been or will be used for the purposes specified in the Loan Agreement.

Section 4.10  Payments to the Borrower. Payment by the Bank to the Borrower of amounts which the

Borrower is entitled to withdraw from the Loan Account shall be made to or on the order of the Borrower.

Section 4.11  Withdrawal and Deduction of Interest, Commission. Commitment Chargé and Other Charges.
The Bank shall be entitled, but not obligated, to withdraw from the Loan Account when allocated for financing
by the Bank without the necessity of an application for withdrawal by the Borrower, or deduct from any
disbursement to, or on behalf of, the Borrower under the Loan Agreement, and pay to itself interest,
commission, commitment charge and/or other charges due and payable under the Loan Agreement, and the
Bank shall promptly notify the Borrower in writing of such withdrawal or deduction. Each such withdrawal
from the Loan Account shall be deemed to be a disbursement of a portion of the Loan to the extent of the

amount, and as of the date, of such withdrawal.

ARTICLE V

Currency Provisions

Section 5.01  Currencies in which Withdrawals may be made. Except as the Bank and the Borrower may

otherwise agree, withdrawals from the Loan Account shall be made in the respective currencies in which the
expenditures to be financed out of the Loan have been paid or are payable or in such other currency or

currencies available to the Bank, as the Bank may reasonably determine.

Section 5.02  Currency in which Principal is Repayable. (a) Any amount withdrawn from the Loan

Account which is being lent from that portion of the Special Development Fund of the Bank subject to the
Rules adopted by the Board of Directors of the Bank in May 1983, as the same may be amended from time to

time by the Bank, shall be repayable in United States dollars.
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(b) Except as provided in paragraph (a) of this Section or as the Bank may otherwise specify in writing,
the amount withdrawn from the Loan Account shall be repayable in the several currencies withdrawn from the
Loan Account and the amount repayable in each currency shall be the amount withdrawn in that currency,
provided that, if a withdrawal shall be made in any currency which the Bank shall have purchased with another
currency for the purpose of such withdrawal, the amount so withdrawn shall be repayable in such other

currency and the amount so repayable shall be the amount paid by the Bank on such purchase.

(c) The portion of the zmount withdrawn from the Loan Account to be repaid in a particular currency shall
be repayable in such instalments as the Bank shall from time to time specify provided that the amount to be
repaid on each Due Date shall remain as set out in the particulars of the repayments to be provided under

Section 3.02.

Section 5.03  Currencies in which Commitment Charge, Interest, Commission and Other Charges ate
Payable. The Commitment Charge shall be payable in United States dollars, interest and commission on any
portion of the amount withdrawn from the Loan Account shall be payable in the currency or currencies in
which such portion of the amount withdrawn from the Loan Account is repayable, interest payable under
Section 3.09 shall be payable in the currency or currencies in which the overdue payment is payable and other

charges shall be payable in the currency or currencies utilised by the Bank for such other charges.

Section 5.04  Exchange Control Permission. The obligation to obtain any requisite exchange control

permission shall be that of the Borrower.

Section 5.05  Purchase of Currencies. The Bank will, at the request of the Borrower and on such terms and

conditions as the Bank shall determine, use its best efforts to purchase any currency needed by the Borrower
for payment of Principal, interest, commission, commitment charge and other charges required under the Loan
Agreement upon payment by the Borrower of sufficient funds therefor in such currency or currencies to be
specified by the Bank from time to time. In purchasing the currencies required, the Bank shall be acting as
agent of the Borrower, and the Borrower shall be deemed to have made any payment required under the Loan
Agreement only when and to the extent that the Bank has received such payment in the currency or currencies

required.
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Section 5.06  Valuation of Currencies. Whenever it shall be necessary to determine the value of one

currency in terms of another, such value shall be as reasonably determined by the Bank.

ARTICLE VI

Conditions Precedent to First Disbursement

Section 6.01  (a) The Borrower shall, by the date referred to in Section 8.03 (i), furnish or cause to be
furnished to the Bank:

@ the Guarantee Agreement in form and substance acceptable to the Bank;

(i1) evidence, acceptable to the Bank, that the Borrower, if it is not a member of the Bank, is
legally established;

(iii)  one or more opinions, satisfactory to the Bank, of a legal practitioner, acceptable to the

Bank, showing that:

(aa) the Borrower, if it is not a member of the Bank, has the legal capacity to contract

the obligations assumed in the Loan Agreement and to fully execute the Project;

(bb)  the Borrower has complied with all the necessary requirements under the
Constitution of the Project Country and under the Laws and Regulations in force

therein in order to enter into the Loan Agreement; and

(cc) the Loan Agreement has been duly authorised by and executed and delivered on
behalf of the Borrower and constitutes a valid and legally binding obligation in

accordance with all of its terms;

(iv) proof, satisfactory to the Bank, that the person or persons who signed the Loan Agreement on

behalf of the Borrower were legally empowered to do so;
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v) evidence, acceptable to the Bank, that the Borrower has designated one or more
representatives to represent it in all acts regarding the implementation of the Loan Agreement

and the authenticated specimen signature of the said representative or representatives; and

(vi) evidence, acceptable to the Bank, that the Borrower has authorised one or more persons to
sign applications for withdrawals in accordance with Section 4.07 and the authenticated

specimen signature of the person or persons so authorised.

(b) Except as the Bank may otherwise agree, the Bank shall not be obliged to make the first disbursement
of the Loan until the requirements of paragraph (a) of this Section, as amplified by the Loan Agreement, have
been complied with to the entire satisfaction of the Bank and the Aid Donor(s) shall have authorised

withdrawals for the Project, if necessary.

ARTICLE VII

Particular Covenants

Section 7.01  Records. Accounts and Information. (a) The Borrower, if it is not a member of the Bank,

shall maintain records and accounts adequate to reflect in accordance with consistently maintained sound
accounting practice the operations and financial condition of the Borrower. Without prejudice to the generality
of the foregoing provision, if applicable, the Borrower shall maintain records and accounts adequate to identify
the goods and services financed out of the amount withdrawn from the Loan Account, to disclose the use
thereof in the Project, to show the expenditures of the amount withdrawn from the Loan Account and to record
the progress of the Project (including the cost thereof). The Borrower shall maintain such accounts and records
relating to the Project to the satisfaction of the Bank and such records and accounts shall be kept separately and

distinct from the records and accounts of the other operations of the Borrower.
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(b) The Borrower, if it is not a member of the Bank, shall:

@) have its accounts and financial statements (balance sheets, statements of income and
expenditure and related statements) for each fiscal year audited by independent auditors

acceptable to the Bank in accordance with sound auditing principles consistently applied;

(ii) furnish to the Bank, as soon as available, but in any case not later than six (6) months after the
end of each such year, certified copies of its audited financial statements for such year and an
audit report by the said auditors of such scope and in such detail as the Bank may reasonably

request; and

(i)  furnish to the Bank such other information concerning its accounts and financial statements

and the audit thereof as the Bank may from time to time reasonably request.

(c) The Borrower shall furnish or cause to be furnished to the Bank all such information as the Bank shall
reasonably request concerning the expenditures of the amount withdrawn from the Loan Account, the Project,
the benefits to be derived therefrom, the administration and operations of the Project and the financial

condition of the Borrower.

(d) The authorised representatives of the Bank and the Aid Donor(s) shall be entitled to inspect the goods
financed out of the amount withdrawn from the Loan Account, the sites, works, plant and construction
included in the Project, the operation thereof and any records, documents and accounts of the Project and for
that purpose to enter any lands, buildings, erections or facilities owned or occupied by the Borrower. The

Borrower will provide such representatives with all reasonable opportunities and facilities for this purpose.

Section 7.02  Cooperation between the Bank and the Borrower. (a) The Bank and the Borrower shall

cooperate fully to ensure that the purpose of the Loan will be accomplished. To that end, the Bank and the
Borrower shall, from time to time, at the request of either party, exchange views through their representatives
with regard to the progress of the Project, the performance by the Borrower of its obligations under the Loan

Agreement and any other matters relating to the Project.
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®) The Borrower shall promptly inform the Bank of any condition which interferes, or threatens to
interfere, with the accomplishment of the purpose of the Loan, the maintenance of the service thereof or the

performance by the Borrower of its obligations under the Loan Agreement.

Section 7.03  Taxes. The Borrower shall pay, or cause to be paid, all taxes, if any, imposed under the laws
in force in the Project Country in connection with the execution, issue, delivery or registration of the Loan
Agreement, any instrument given as a requirement of the Loan Agreement (including securities and promissory
notes), any transfer or assignment by the Bank pursuant to Section 7.07 and any agreement amending or
supplemental to the Loan Agreement, any such instrument and any such transfer or assignment, and all
payments of Principal, interest, commission, commitment charge and other charges shall be made without

deduction for, and free from, any taxes imposed under any such laws.

Section 7.04  Priority of Loan. (a) Itis the mutual intention of the Borrower, if it is a member of the Bank,
and the Bank that no other external debt shall enjoy any priority over the Loan by way of lien on governmental

assets.

(®b) To that end, the Borrower, if it is a member of the Bank, undertakes that, except as the Bank may
otherwise agree, if any lien shall be created by the Borrower on any governmental assets as security for any
external debt, such lien will, ipso facto, and at no cost to the Bank, equally and ratably secure the payment of
the Principal, interest, commission, commitment charge and other charges and that in the creation of any such
lien express provision will be made to that effect. The Borrower, if it is a member of the Bank, shall promptly

inform the Bank of the creation of any such lien.

(c) The foregoing provisions of this Section shall not apply to:

@ any lien crzated on property, at the time of purchase thereof, solely as security for the payment

of the purchase price of such property; or

(ii) any lien arising in the ordinary course of banking transactions and securing a debt maturing

not more than one (1) year after its date.
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()] "external debt" means any debt payable by the Borrower in any medium other than the
currency which at the time in question is legal tender in the Project Country whether such

debt is payable absolutely or at the option of the creditor in such other medium; and

(i) "governmental assets" means assets of the Project Country, if the Borrower is a member of the
Bank, of any of its political sub-divisions, or of any agency of the Project Country, if the
Borrower is a member of the Bank, or of any such political sub-division including an

institution performing the functions of a central bank.

(e) The Borrower, if it is not a member of the Bank or a political sub-division or agency of a member of
the Bank or an enterprise in which equity participation by one or more members of the Bank or one or more
agencies of such member or members of the Bank is a controlling one, undertakes that, except as the Bank may
otherwise agree or as contemplated for the Project, no security which will rank prior to, or pari passu with, any
security given as a requirement of the Loan Agreement shall, after the date of the Loan Agreement, be created

or maintained on any of its property as security for any debts.

Section 7.05  Additional Funds. The Borrower shall provide promptly as necessary all funds in addition to
the amount withdrawn from the Loan Account and all other resources required for the punctual and effective
carrying out of the Project and, in particular, shall be responsible for meeting any amount by which the cost of

the Project exceeds the estimated cost thereof as specified in the Loan Agreement.

Section 7.06 ~ Maintenance of Insurance. (a) Except as otherwise specified in the Loan Agreement, the
Borrower shall take out and maintain with responsible insurers, or make adequate arrangements acceptable to
the Bank for, insurance against such risks and in such amounts as shall be consistent with sound business
practice and, without limitation upon the foregoing, such insurance shall cover marine, transit and other
hazards incident to the acquisition, transportation and delivery of goods financed out of an amount withdrawn
from the Loan Account to the place of use or installation, any indemnity thereunder to be made payable in a

currency freely usable by the Borrower to replace or repair such goods.
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(b) The Borrower shall require any such insurers with which insurances in respect of any insurable
property financed out of an amount withdrawn from the Loan Account and other insurable property are taken
out and are to be maintained to give notice periodically to the Borrower and the Bank when such insurances are
to berenewed and, in addition, advise the Bank immediately on each renewal date whether such insurances are

renewed.

Section 7.07  Transfer or Assignment of Loan Agreement or Loan. The Bank shall be entitled to transfer or
assign at any time to the Aid Donor(s) all or any of its right, title and interest in and under the Loan Agreement
and any instrument (including securities and promissory notes) given as a requirement of the Loan Agreement
and in and to the whole or any part of all monies whatsoever due or to become due to the Bank thereunder.

The Bank shall promptly inform the Borrower of any such transfer or assignment.

Section 7.08  Maintenance of Corporate Existence. Licences and Franchises and other special requirements
if the Borrower is a limited liability company. (a) Exceptas the Bank may otherwise agree or as specified in

the Loan Agreement, the Borrower shall:

@ take all necessary steps as lie within its power and use its best endeavours at all times to
maintain its corporate existence and the right to carry on operations and shall acquire,
maintain and renew all rights, powers, privileges, licences and franchises owned or held by it
and necessary and useful in the implementation of the Project and the conduct of the business

contemplated by the Project;

(i) not amend its Memorandum or Articles of Association; and

(iii) observe all the laws of the Project Country affecting the Borrower and, in particular, all the
provisions of the Companies legislation in force in the Project Country as amended or
modified from time to time especially in filing with the Registrar of Companies any

information and documents required to be filed under such legislation.

(b) Except as the Bank may otherwise agree, at least fifty-one per cent (51%) of the issued and paid up
share capital of the Borrower shall be held at all times by one or more of the Governments, nationals and

belongers of Commonwealth Caribbean member countries of the Bank and corporate bodies controlled by such
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Governments, nationals and belongers and the Borrower shall at all times be controlled by one or more of such

Governments, nationals, belongers and corporate bodies.

ARTICLE VIII

Cancellation and Suspension

Section 8.01 Cancellation by Borrower. The Borrower may by notice to the Bank cancel any amount of the
Loan which the Borrower shall not have withdrawn prior to the giving of such notice, except that the Borrower
may not so cancel any amount of the Loan in respect of which the Bank shall have entered into a special

commitment pursuant to Section 4.02.

Section 8.02  Suspension by Bank. (a) If any of the following events shall have occurred and be
continuing, the Bank may by notice to the Borrower and the Guarantor suspend in whole or in part the right of

the Borrower to make withdrawals from the Loan Account:

&) the Borrower shall have failed to make payment (notwithstanding the fact that such payment
may have been made by the Guarantor or a third party) of Principal, interest, commission,
commitment charge or other charges under the Loan Agreement or any Principal, interest,
commission, commitment charge or other payment required under any other agreement

between the Bank and the Borrower;

(ii) the Guarantor shall have failed to make payment of Principal, interest, commission,
commitment charge or other charges under the Guarantee Agreement or any Principal,
interest, commission, commitment charge or other payment required under any other

agreement between the Bank and the Guarantor;

(ii1) the Borrower or the Guarantor shall have failed to perform or observe any of its other

obligations under the Loan Agreement or the Guarantee Agreement;
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(i)

™)

(vi)

(vii)

(viii)

(i)

(x)

(x)

(xii)

a situation shall have arisen which shall make it improbable in the Bank's opinion that the
Project can be carried out or that the Borrower or the Guarantor will be able to perform or

observe any of its obligations under the Loan Agreement or the Guarantee Agreement;

prior to the Closing Date, any material adverse change in the condition of the Borrower, as

represented by the Borrower, shall have occurred;

arepresentation made by the Borrower or the Guarantor in or pursuant to the Loan Agreement
or the Guarantee Agreement or any statement furnished in connection therewith and intended
to be relied upon by the Bank in making the Loan shall have been incorrect in any material

respect;

the Borrower, if it is a member of the Bank, or the Guarantor shall have withdrawn or been

suspended from membership in, or ceased to be a member of, the Bank;

the right of the Borrowet or the Guarantor to make withdrawals under any other agreement

with the Bank shall have been suspended in whole or in part by the Bank;

the right of the Bank to receive funds for the Project from the Aid Donor(s) shall have been

suspended in whole or in part or shall have terminated;

a situation shall have arisen whereby, in the Bank's opinion, any withdrawal or further
withdrawal from the Loan Account will cause the Bank to exceed any of the lending limits of
the Bank, established by the Board of Directors of the Bank from time to time;

any event specified in sub-paragraph (vii) of Section 8.03 and sub-paragraphs (iv), (vi), (vii),

(viii), (ix), (x), (xi) and (xii) of Section 9.01 shall have occurred; or

any other event specified in the Loan Agreement for the purpose of this Section shall have

occurred.
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(b) The right of the Borrower to make withdrawals from the Loan Account shall continue to be suspended
in whole or in part, as the case may be, until the event or events which gave rise to such suspension shall have
ceased to exist or until the Bank shall have notified the Borrower and the Guarantor that the right to make
withdrawals shall be restored, whichever is earlier, but, in case of any such notice of restoration, the right to
make withdrawals shall be restored only to the extent and subject to the conditions specified in such notice, and
no such notice shall affect or impair any right, power or remedy of the Bank in respect of any other or

subsequent event described in this Section.

Section 8.03  Cancellation by the Bank. If any of the following events shall occur, then at any time thereafter

the Bank may by notice to the Borrower and the Guarantor terminate the right of the Borrower fo make
withdrawals from the Loan Account or with respect to any amount of the Loan, as the case may be, and, upon

the giving of such notice, the amount of the Loan specified therein shall be cancelled:

@) the Borrower shall have failed to comply with the conditions set out in Section 6.01 (a), as
amplified by the Loan Agreement, by the sixtieth (60%) day after the date of the Loan
Agreement or such later date as may be specified in writing by the Bank;

(ii) in the opinion of the Bank, it is improbable that any requirement specified in or pursuant to
Section 6.01 (b), or any condition to be fulfilled in meeting any such requirement will be

satisfied;

(iii) by the date therefor referred to in the Loan Agreement, the Bank has not received any
application for withdrawal from the Loan Account or for Special Commitment in accordance
with Article TV or all applications received by the date shall not have been acceptable to the
Bank;

@iv) the right of the Borrower to make withdrawals from the Loan Account shall have been

suspended with respect to any amount of the Loan for a continuous period of thirty (30) days;

V) at any time the Bank determines, after consultation with the Borrower, that an amount of the

Loan will not be required to finance the Project's cost to be financed out of the Loan;
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(vi) after the Closing Date an amount of the Loan remains unwithdrawn from the Loan Account;

or

(vii)  the Bank shall have received notice from the Guarantor pursuant to Section 3.05 of the
General Provisions applicable to Guarantee Agreements with respect to any amount of the

Loan.

Section 8.04  Amounts subject to Special Commitment not affected by Cancellation or Suspension by the

Bank. No cancellation or suspension by the Bank shall apply to amounts subject to any special commitment

entered into by the Bank pursuant to Section 4.02.

Section 8.05  Effectiveness of Provisions after Cancellation or Suspension. Notwithstanding any

cancellation or suspension, all the provisions of the Loan Agreement and of these General Provisions which
shall have been made applicable thereto shall continue in full force and effect except as in this Article

specifically provided.

ARTICLE IX
Events of Default

Section 9.01  If any of the following events shall occur and shall continue for the period specified, if any,
then, at any subsequent time during the continuance thereof, the Bank, at its option, may by notice to the
Borrower and the Guarantor declare the Principal due and payable immediately together with interest,
commission, commitment charge and other charges under the Loan Agreement and upon such declaration the
Principal together with interest, commission, commitment charge and other charges under the Loan Agreement

shall become due and payable immediately:

1) a default shall occur in the payment of Principal, interest, commission, commitment charge or

other charges under the Loan Agreement and such default shall continue for a period of

thirty (30) days;
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(ii) a default shall occur in the payment of Principal, interest, commission, commitment charge or
other charges under the Guarantee Agreement and such default shall continue for a period of

thirty (30) days;

(i)  adefault shall occur in the payment of Principal, interest, commission, commitment charge or
other charge under any other loan or guarantee agreement between the Bank and the Borrower

and such default shall continue for a period of thirty (30) days;

(iv) a default shall occur in the payment of Principal, interest, comumission, commitment charge, or
other charges under any loan or guarantee agreement between the Guarantor and the Bank
under circumstances which would make it unlikely that the Guarantor would meet its
obligations under the Loan Agreement or the Guarantee Agreement and such default shall

continue for a period of thirty (30) days;

) a default shall occur in the performance or observance of any other obligation on the part of
the Borrower or the Guarantor under the Loan Agreement or the Guarantee Agreement and
such default shall continue for a period of sixty (60) days after notice thereof shall have been

given by the Bank to the Borrower and the Guarantor;

(vi) the Borrower, if it is not a member of the Bank, shall have become unable to pay its debts as
they mature or any action or proceeding shall have been taken by the Borrower, if itis not a
member of the Bank, or by others whereby any of the property of the Borrower, if itisnot a

member of the Bank, shall or may be distributed among its creditors;

(vil)  the Borrower, if it is not a member of the Bank, shall have taken or suffered any action for its
reorganisation, liquidation or dissolution or the suspension of its operations or a receiver or

liquidator shall have been appointed of all or any part of its property;

(vili)  any modification shall have been made in the purpose, nature or objectives, capital or assets
of the Borrower, if it is not a member of the Bank, and particularly any substantial revision of

the legislation establishing the Borrower, if it is not a member of the Bank and is established
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by legislation, which may have a deleterious effect on the Project or on the purpose for which

the Loan Agreement was entered into;

(ix) the Borrower or the Guarantor shall have failed to fulfil any of its obligations to the Bank

whether atising under the agreement establishing the Bank or otherwise;

x) there shall have been cancellation, pursuant to Section 8.01 or Section 8.03, of such an
. amount of the Loan as will make it improbable in the Bank's opinion that the Project can be
carried out or that the Borrower will be able to perform or observe any of its obligations under

the Loan Agreement;

(xi) the Project shall have been discontinued or suspended without the prior approval of the Bank
or the Borrower shall have suspended, or ceases or threatens to cease to carry on, the business

contemplated in carrying out the Project; or

(xii)  any other event specified in the Loan Agreement for the purpose of this Section shall have

occurred and shall continue for the period, if any, specified in the Loan Agreement.

ARTICLE X

Termination

Section10.01 Termination of Loan Agreement. Upon payment in full of the Principal and all interest,
commission, commitment charge and other charges under the Loan Agreement, the Loan Agreement and all

obligations of the parties thereunder shall forthwith terminate.
ARTICLE XI
Enforceability

Section 11.01 (a) Bxcept as provided in paragraph (b) of this Section, the rights and obligations of the

Bank and the Borrower under the Loan Agreement shall be valid and enforceable in accordance with its terms.
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(b) If the Borrower is not a member of the Bank, the rights and obligations of the Bank and the Borrower
under the Loan Agreement shall be construed and determined in accordance with the laws of the Project

Country at the date of the Loan Agreement.

(c) Neither the Bank nor the Borrower shall be entitled in any proceeding under or pursuant to Article XIII
to assert any claim that any provision of the Loan Agreement is invalid or unenforceable because of any

provision of the agreement establishing the Bank or for any other reason.

ARTICLE X1I

Miscellaneous

Section 12.01 All statements, reports, certificates, evidence, opinions, notices, communications and other
documents or information furnished or given under the Loan Agreement shall be supplied or submitted in the

English language without cost to the Bank.

Section 12.02 No failure or delay on the part of the Bank to exercise any right, power or privilege under
the Loan Agreement shall operate as a waiver thereof, nor shall any single or partial exercise of any right,
power or privilege under the Loan Agreement preclude any other or further exercise thereof or the exercise of

any right, power or privilege.

Section 12.03 All notices and other communications required or permitted to be given or made under the
Loan Agreement and any other agreement between any of the parties contemplated by the Loan Agreement
shall be in writing. Any such notice or other communication shall be deemed to have been duly given or made
when delivered by hand or mail or by telefax or to the party to which it is required or permitted to be given or
made at such party's address specified in the Loan Agreement or at such other address as such party may have

designated by notice to the party giving such notice or making such communication.

Section 12.04 Subject to Article 42 of the agreement establishing the Bank, if the Borrower, being a
member of the Bank, or the Guarantor ceases to be a member of the Bank, any amount due to it for its shares

repurchased by the Bank shall be withheld so long as the Borrower or the Guarantor remains liable to the Bank
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in respect of the Loan. Such amount may, at the option of the Bank, be applied to any such liability as it

matures.

Section 12.05  Subject to Article 46 of the agreement establishing the Bank, in the event of a distribution of
the assets of the Bank, the Borrower, being a member of the Bank, or the Guarantor shall not be entitled to
receive its share in such distribution until it has settled its obligations to the Bank under the Loan Agreement or

the Guarantee Agreement.

ARTICLE XIII

Arbitration

Section 13.01 (a) Any controversy between the parties to the Loan Agreement and any claim by any such
party against any other such party arising under the Loan Agreement which shall not be determined by
agreement between the parties shall be submitted to arbitration before an Arbitration Committee as heremafter

provided.

(b) The parties to such arbitration shall be the Bank on one side and the Borrower on the other side.

(c) The Arbitration Committee shall consist of three arbitrators appointed as follows:

One arbitrator shall be appointed by the Bank, another by the Borrower and a third
(hereinafter called the umpire) shall be appointed by agreement between the parties, either
directly or through their respective arbitrators. If the parties fail to agree on who shall be the
umpire, he shall be appointed at the request of either party by the Secretary-General of the
Caribbean Community. If either side fails to appoint an arbitrator, he shall be appointed by
the Secretary-General of the Caribbean Community at the request of the other party. If either
of the appointed arbitrators or the umpire is unwilling or unable to act or to continue to act in
such capacity, his successor shall be appointed in the same manner as for the original
appointment. The successor shall perform the same functions and shall have the same powers

as his predecessoz.
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() An arbitration proceeding may be instituted under this Section upon notice by the party instituting such
proceeding to the other party. Such notice shall contain a statement setting forth the nature of the controversy
or claim to be submitted to arbitration, the nature of the remedy sought and the name of the arbitrator appointed
by the party instituting such proceeding. Within thirty (30) days after the giving of such notice, the other party

shall notify the party instituting the proceeding of the name of the arbitrator appointed by such other party.

(e) If within sixty (60) days after giving notice instituting the arbitration proceeding the parties shall not
have agreed upon an umpire, either party may request the appointment of an umpire as provided in
paragraph (c) of this Section. If within forty-five (45) days after becoming entitled to do so, neither party
requests the appointment of an umpire as provided in paragraph (c) of this Section, the arbitration proceeding

shall be deemed to have been abandoned.

® The Arbitration Committee shall convene in Barbados at such time and place as shall be fixed by the
umpire. Thereafter the Arbitration Committee shall meet in Barbados or in the Project Country at such time

and place as the Arbitration Committee shall determine.

(2) Subject to the provisions of this Section and except as the parties shall otherwise agree, the Arbitration
Committee shall decide all questions relating to its competence and shall determine its procedure. All

decisions of the Arbitration Committee shall be by a majority vote.

(h) The Arbitration Committee shall afford to both sides a fair hearing and shall render its award in
writing. Such award may be rendered by default. An award signed by a majority of the Arbitration Committee
shall constitute the award of the Arbitration Committee. A signed counterpart of the award shall be transmitted
to each party. Any such award rendered in accordance with the provisions of this Section shall be final and
binding upon the parties to the Loan Agreement. Each party shall abide by and comply with any such award

rendered by the Arbitration Committee in accordance with the provisions of this Section.

1) The parties shall fix the amount of the remuneration of the Arbitrators and such other persons as shall
be required for the conduct of the arbitration proceedings. The Bank and the Borrower shall each defray its
own expenses in the arbitration proceedings. The costs of the Arbitration Committee shall be divided between

and borne equally by the Bank on the one side and the Borrower on the other. Any question concerning the
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division of the costs of the Arbitration Committee or the procedure for payment of such costs shall be

determined by the Arbitration Committee.

G) The provisions for arbitration set forth in this Section shall be in lieu of any other procedure for the
determination of any controversy between the parties to the Loan Agreement or any claim by any such party

against the other such party arising thereunder.

(k) If within thirty (30) days after the counterparts of the award shall be delivered to the parties the award
shall not be complied with, any party may enter judgment upon or institute a proceeding to enforce the award
in any court of competent jurisdiction against any other party, may enforce such judgment by execution or may
pursue any other appropriate remedies against such other party for the enforcement of the award and the
provisions of the Loan Agreement. Notwithstanding the foregoing, this Section shall not authorise any entry of
judgment or enforcement of award against any party that is a member of the Bank except as such procedure

may be available otherwise than by reason of the provisions of this Section.

@ Service of any notice or process in connection with any proceeding under this Section or in connection
with any proceeding to enforce any award pursuant to this Section may be made in the manner provided in
Section 12.03. The parties to the Loan Agreement waive any and all other requirements for the service of any

such notice or process.

(m) Notwithstanding the provisions of paragraph (j) of this Section, if the Borrower is not a member of the
Bank, nothing in this Section shall be deemed to preclude either of the parties from exercising or instituting
any legal or equitable action to enforce amy right or claim arising out of or pursuant to any instrument given as
a requirement of the Loan Agreement with respect to the repayment of the Principal and payment of terest,
commission, commitment charge and other charges and submission to arbitration under this Section shall not
be deemed to be a condition precedent or in any way prejudice such exercise or other enforcement of any such

right or claim.
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ANNEX
[Section 4.04 (a) (ii)]
MEMBERS OF THE BANK
Regional Members
L. Anguilla
2. Antigna and Barbuda
3. Bahamas - Commonwealth of The
4. Barbados
5. Belize
6. British Virgin Islands
7 Cayman Islands
8. Colombia
9. Dominica - Commonwealth of
10. Grenada
11. Guyana - Co-operative Republic of
12. Haiti - Republic of
13. Jamaica
14. Mexico
15. Montserrat
16. Saint Kitts and Nevis
17. Saint Lucia
18. Saint Vincent and the Grenadines
19. Suriname
20. Trinidad and Tobago - Republic of
21. Turks and Caicos Islands
22, Venezuela
Non-Regional Members
1. Canada
2. China - The People's Republic of
3. Germany
4. Ttaly
5. United Kingdom
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SCHEDULE 2
[Section 1.03(a)(ii)]

PROJECT OBJECTIVES

Policy-Based Loan (PBL) Link to the Country Strategy Paper (CSP)

1. The assistance strategy of CDB for Grenada over the period 2014-18 is outlined in the CSP (Paper
BD 44/14). The strategy was developed within the framework of the development challenges confronting
the country, the Government’s medium to longer-term development programme, and the interventions of
other development partners.

Stakeholder Support
2. The proposed PBL was designed in close consultation with GOGR authorities.
Rationale for CDB Lending and the Benefits

3. The proposed PBL will support reforms that are expected to strengthen economic management
through enhancements to Public Finance Management (PFM) systems and the institutional arrangements
that govern public sector resource management, restore macroeconomic stability, and address constraints
to private-sector led growth. The reforms will help to generate fiscal space that will allow GOGR to
dedicate an increasing portion of its budget to those expenditures that facilitate growth, social protection
and poverty reduction. With improvements in the overall macroeconomic and investment climate, growth
prospects will be enhanced.

Structure of Programme: Policy Actions and Expected Results

4. The proposed PBL series supports GOGR’s implementation of policy and institutional reforms
under four pillars, namely: (i) creating conditions for private investment in a sustainable manner;
(i1) supporting improved public sector management and better targeting of social safety net programs;
(iii) enhancing resilience against natural disasters; and (iv) facilitating debt portfolio restructuring and
enhancing debt management. The relevant policy actions to which disbursement is tied for PBL series are
provided below. The policy and results matrix summarising the policy actions and the status of the prior
actions is included in Schedule 4.
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SCHEDULE 3
[Section 4.01(b)}
EXCLUDED EXPENDITURES
1. The proceeds of the PBL shall not be used to finance any of the following expenditures:
(a) Expenditures for goods included in the following groups or subgroups of the
United Nations Standard International Trade Classification (SITC) Revision 3 or
any similar groups or subgroups under future revisions to SITC Revision 3, as
designated by CDB to GOGR.
Group Buhe Description of Items
Group
112 Alcoholic beverages.
121 Tobacco, unmanufactured; tobacco refuse.
122 Tobaceo manufactured (whether or not containing tobacco substitutes).
525 Radioactive and associated materials.
667 Pearls, precious and semi-precious stones, un-worked or worked.
Uranium depleted in U235 and thorium and their alloys, unwrought or
wrought and articles therefore, n.e.s.,” waste and scrap or uranium
688 depleted in U35 and of thorium.
Nuclear reactors and parts thereof; fuel elements (cartridges)
718 718.70 | non-irradiated for nuclear reactors.
728 728.43 | Tobacco processing machinery.
Jewellery of gold, silver or platinum group metals (except watches and
897 $97.30 | watch cases) and goldsmiths’ or silversmiths” wares (including set gems).
971 Gold, non-monetary (excluding gold ores and concentrates).

(b)

()

(d)

(e)

A I
* n.e.s. - Not elsewhere shown.

Expenditures for goods intended for military or para-military purposes or for Juxury
consumption.

Expenditures for environmentally hazardous goods (for purposes of this paragraph
the term “environmentally hazardous goods” means goods, the manufacture, use or
import of which is prohibited under the laws of the Borrower or international
agreements to which the Borrower is a party).

Expenditures in the tertitories of any country which is not a member of the Bank
or for goods procured in, or services supplied from, such territories.

Expenditures under a conract in respect of which the Bank determines that corrupt
or fraudulent practices were engaged in by representatives of the Borrower or of a
beneficiary of the PBL during the procurement or execution of such coniract,
without the Borrower having taken timely and appropriate action satisfactory to the
Bank to remedy the situation.



2015 Budget Loan Authorisation 2014

736 Act45

SCHEDULE 4

[Section 5.01]

000°€ “(9102) 1251

€29'1 “(€707) aurjasng)

AINIA Aq paoIAIas|

SIOULIRY JO IOQUINU O} U 9SBaI0u]|

aseaxoul %001 -(970Z) 12841
S0 0S€ “(£707) 2ujasvg|

SOIE)SO [RINNOLISE POSI[BIOIDUIOD
Jo ndyno [e10) ur aseaou]|

‘siseq|
wonnadwos -oxd pue Arejuno,

© U0 ‘$901ATS T0NE3I33E

pue sons130] ‘spiepue)s

pue Ayjenb jonpoid ‘uonewioyu

JoseL JO 19pIA0Id QTAISS

® oI gINJA o) Surtwioysuer|

“(ININ) preog Suntoduy

[eUONEN PuE SUNNIBIA 21 JO

wojar a1ty Jo Jeaoxdde jeurqe))

174 198311, (dAnRIpU])

'S9)BISS PAUAO-JUSUIILIAOT

2y JO ¢ 159 18 10 pajustusydu si
SOIBIS [RINI[NOLIBE PAUMO-JUOWILIDAOS]
astjerorownuoo oy Aorjod ay |

1g# 19BBLILL (dAnTdIpU])

10T ‘6 ARIA U0

UOTIEIOOSSY A1) 01 PAYSILLING JUSWUOIIAUL )
pue SOLIAYSL] ‘A1S2I0,] ‘SpuR ‘DI NoLIZY Jo
ANSIUIA] A18)2109S JUDURLLID ] §,1uaLc109y] 21y)
WOLJ WNPURIOWA] Y} Ul 0 PALIDJAI St [)oq
(€107 Toquiardog pajep /€71 "ON UoISnouo.)|
wuqe) (q) pue ig10g ‘1 Ang parep

L0§ "ON UOISN|du0;) 19urqey) () -2ouapiag|

REIIEE
ONS JO UONESIRIDIWIIOD O]} J0] BLIO)LIO
ap pasoxdde (q) pue querdioay oy Jo
$91L)$O PIIOJ[AS JO UONEBSI[EIOIDWILOD I

10} eennuwoo e payurodde sey juardiooy] ay
Ba A I BAVRTURE |

M

y [9AI(] 103996 SSOUISNYLIBY)|

OSBRIOUI %48 (07(7) 12541
UOI[IU LOES “(£107) 2utjosg]
s)draoal 1s1In0) T aseatoU]|

1euiqe) £q

pue pieog ALIOyINY WsLno ||
o) Aq peaoadde Ajjeunioy are|

Korjo uaudoraad(] Jonpoid|

pue SunayIeA 91391eng

s Aoyny wsnmoy oy )

I# W33, (dAnedIpU))

*Korjod|

WISTING) Pateys e Jo uonejuatuafduy

pue uBisap o) amsuo 0) wopeyd (qdd))
anSojei AevALLJ o1jqnJ Jusuead)

© JO JUSLUYSI[qRISA ) Sapnjou

[OIYM 2IMONNS [BUONESIURSIO pue)
JIomaures AI01B[N3aI & PAYSI[GRISa)

SeY[ ALIOYNY WSLINO T MaU ] .L

I# 1SSLLL, (dAnedIpU])|

"$10¢ ‘7 Arenuef uo

9010] OJUI AWELD €107 JO T "ON 10V

1€10T 1€ TOqUUedd(] U0 9))9ZEr) JUOUIILIOAOD)
s Juardioay] L) ur uonealqny Uz

“10)998 WSLINO) Oy JO
20UBUIOAOT AU 10 SHOMOWIEI] [RUONMNSUT o)
Suwsiyqeiss 10y ALIoyINy WSLINO |, BpeuaIn)|
1) PaJORUD S JUSLURIIR ] § Juardioay] ]|
[# WONdY J0LIY|

10 dopRAI(] 10399 WSLINO |

(9107 1oqua3(Q) SINSIY

AQUUDJA 2]qDUIDISNS D U1 JUIUISIAUT IDALA A0 SUORIPUO) SUuDaL) [ D1

SI9SSL1], pue suondy I0L1g

XRILVIA SLTIASHYE ANV ADITOd



Act45 737

2015 Budget Loan Authorisation

2014

SCHEDULE 4

Page 2

‘pyuawddu S1 wsteyoaw Fuas|
Jjae) K0I0o[d MAN /(91 0¢) 12540
“WSIURoaw FUINSs JyLie} A)1oLas[o
Funsixo ou sLIAYY, J(£7()7) 2utjasvyg|
“Sumes Jjie) AN01oa[d 10)|
WSIURYODW MAU © JO uolyejuawa]duy)

“Teuonoun]|
Afpng 10U st YYHADT 959
Ut (D1d) HOISSHUO) sanim [y
o1[qn A1) SE [Ins 10jen3o.
Juapuadapur ue 10 (VYT
Auoyny A1ojengoy]|
A31oug uLaqquIE)) WIRISET JO|
uonouny pue 3[o1 ay) Suruijap)
Surpnpou 101098 A510U9 A1)
Jo uonemaar jusapuadoput 10j
Aorjod oy yo [eaoxdde jourqe))
it 198311, (dapEdIpU])

*K1011109]9 JO 1S09|

aannedwos € spremoy safueyo Korjod
pardope o) uo paseq Joy Addng|
AJ1o1noa[d aY) 0) JUSWPUSIE I

10§ Aorjod oy Jo [eAoadde jaurqe))
G 198311 (dApEdIpU])

[uonou xorxd oul|

101998 ABI0U

% 001 “(9107) 12347

%0 (£10¢) 2utjasng|

“Korjoq

ddd ay ut pauyep syustuaimbal pug
s9880001d 91]) 0) FUIPIOIOY

Surpasooid a1e jey) juswidoeasp Japun
syo0lo1d JJJ Jo areys ay) ur asearouy|

[eosy oY) Suieueu

10y sad1jod pue sassaooxd
pue sddd 10} Aiqisuodsal
YIM JOA Q) UIYIIM 1ed)
pajeudisop e Surpniout ‘S ddl
10J JIOMAWRL] [RUONMIISU]
ue poysI[qe)se sey|

(IO PoueuL] 30 ANty
oYL g4 1SJLLY, (2AnEdpU])

*spoafoad Juatuysoa|

118 01 apqeaydde Ajarerpotwuuny
SLYOIM “(Sddd) sdrgsiomie|
QIBALLJ OT[qn ] 10] oML
Korjod e pasordde sey jourqe))
4 198811, (dAnBOIpUT)

[wonar xorxd oul

sAyySI0URIEJ IPCALLY N

sAep Funom|

so1y) Apojewmxordde:(9(g) 10840
sAep Funyiom|

xis Apyewrxoxdde :(¢107) aurjasng
‘Jey Aq saanpaoord [onuos wepioq
JO 9w 90UBIRI[O S JO UOLONPAY

(9107 1oqUIAQ) SHNSIY

‘puny parepIjosuoo s juardiooy|

) 0] PALIAJSULI] DIL SANUOAIL OSOYA
Sa10URsE J1opIoq (8 M A[dwoo o)
101098 ayeAtid a1 10§ Jutod Juourked)
J[3urs B urysyqeIss (q) pue pro
VANDASY Ysnoxy) suonoesuen)
open Surssaooid sorouos

01U [APIOQ [BITUYDS) [[¥)

Suraey () :£q uoneurpiooo AouaFe
J19pI0q paoueyue seif juardioay] o
‘¢4 193311 ], (dAnedIpur)

SIPEBLL |, pue SUONIY JOLIJ

Q)P LS A} JO|

7 "ON 1P Arepuatuerpe ] s yuordiooy] oy jol
sua) oy 1od st “p 10T ‘6 ARIA 1O JudLIRIIE |
0] PONIWIQNS WOaq SeY [[Lg dY], “2oUIPIAY]|

10T ‘6 ALJN U0 JUSWRI[IE] 0) PaNIUIQNS
u29q SeY “FUIjeW UOISIOap Ul AjIowne J
uoneSapap pue sainpoooid Ajiquiunosoe (9

pue oouruL] Jo ANSIUIA 1) JO

UOISIAL(| OSIXF] pue swopsn)) o) Aq stomodl
jipne pue Fuidooy prooar 10y sampaooid (q

‘SuonILsULI) ope) Jo Fursseooid|

O1003[9 10§ saanpaooxd () :vyw 4oy

Sumysiqesa [rg swoisnyy s Juordoay] oy ||

G UOIY 0Ly

SonsI3o[ apea |




2014

SCHEDULE 4

Page 3

“s).rodad]

soueuiopad [enuue ysiqnd saLysIuIw
QA1) ISBI[ 1Y (9] () 12841]]

*g)r0day

douetiofid renuue saysiqnd|

Anue onqnd oN - (£7(¢) auippsg|
“gy10dol

oueuioytad [enuue ysiqnd jey) sonnue)
orjqnd Jo JaquInu o) ul 2sLaIou]|

‘s1zodai soueuorted [enuug
orgnd Surystqnd pue Suronpoad|
10j sampaooxd pue sojnt Suruijap,
uone[ngal e paaoxdde ser jourqe))
:L# I9SBLLY, 9ApELdIpU]

|wonore xorxd oul

wonLASUPY|
AN Y W SHNSIY 0§ AN[IQYIUNOIDY|

2015 Budget Loan Authorisation

'SHpNE YH 91 3O

SUONEPUIUIOAL DY) [JIM PIUTI[e OIe|
uorewIoyul [joiAed pue Y[ se [jom st
92I0J3[10M JUDUIUIdAOF [B)0) 911 JO 9%,0/|
1589 1B Ao[dwo JBY) SaNUL JUSUILIDAOS|
Ul $3[Se} pue Suonoun, :(97()z) 12840
‘sppng

YMH 9 JO SUONEPUSULIOIDI A} M|
PpauBi[e 10U 218 SONIUS JUSWITLIAAOS]

UL $yse) pue suonoung (£707),
2uI[aSDE "STPNE (YH) SO2IN0sY]|
UBLUN}] 9} JO SUONBPUATULIOI]

QY s 2monns JuawAodure
JUSWILIOAOS A1) JO JuawuSI[e Jo)eg

“peruawardunt usaq oARly)

JUOUISSISS Y [BUOTRSIULSIO)|
10T @Y} JO SUOIBPUSTULIODA]

[eNIUI PUB 9IMONIS|

Juowkordue ayy Surzrumdo
Je Suruure parosdde usag)
SB[ 10)09S UONBONPS A1) U
Korod yuewkojdius orqnd |
1G# 198311 ], (AN EdIpU])|

'€10T-010T Ut pajonpuos

JIPOE Y H 9} JO SUONRPUSIULLIOD

QY YA SUI-UL SANNUD JUSUIDAOT]
JO sy[se) pue suonouny o)

1A pausi[e ueaq aAry Jusumredap)
JUSUIILIDAOS SUO PUE SOLYSIUTW

921y W saimonys justufordud orqn|
194 198811 ], (AN LIIpUY)

V10T "6 ACJA] U0 UONBTIO0SSY/|

9y} 0) PAYSIILINY UOHBNSIUWPY O1[gn

Jo yueunteda(] HY-AIr)a100g JUOURLLID
§,1U9IdI00Y] A} WO WNPURIOWA] )

UL 0] PALIRJAL SB “C1(Z ‘9] 10quI0a(T pajep|
S¥7L1 "ON UOISN[OUO)) JpuUIqr)) 2oUapIA]|

‘Sunadpnq pug|

Buruuepd ur snooj s)nsaa v Surdofaasp (o)
pue ‘sarouafe pajoojos Jo juotngeuey
Suruayiduans (q) “uewkojdwe oryqnd
Surusieas Areordarens (&) 1o0J sompeooid
eI 1)Ul Furysrqeiso Aorjod uonesmepow|
101098 orjgnd e pasiopud sey Juerdiooy o)
pi WONDY XOLA

JuswAopduw gy Orfgng Jo JUANUISCURIA]

SOUUDLS01d 19N (12fnS D108 J0 SUYaZAD [ donag WIMISPUDI 101028 qng paaoidu] Supioddng 7 amyig

738 Act45

(90T 19qUIdIA(Y) SHNSHY

SI93311 ], pue WOPOY JoLIg




Act45 739
SCHEDULE 4

Page 4

2015 Budget Loan Authorisation

. 5 PLOT

% OF “(9107) 1951 N S —_—
1RID0SSY O) O] PaySIuIn.

%0 (£10¢) augpsog b Aoy o e,

QuIqe)) a1 0) A181RI00g 8, Juoldioo
“pere)siSor sreourduo PUIQET) 3} 0} A1RISI0S S JUALIN0Y
: ; AU} WOLJ BPURIOWIDIA] U1 0) PILIOJOI SE
J0 9Frueorad oY) ul aseaIou] ! g

-sororod pue soonowid 61 Koy vo eaoxdde yowqe Howapiay

Y% 0S (9707) 10341 UOIONISUOD PUB SPIBPUL)S “JUOUIRI[IE ]

9% 0 (£107) aurgasng uSisap ‘Guruuerd reorsAyd 0) UOISSIqNS 10) ‘4 1()Z “[[ig oo

‘spoe K1ore[n3a1 jroddns yuowdopasa( pue Furuue]d [eotskyg

K1ope[n3or yim 20UBPIOOOE Ul ‘SLare 01 1euIqe)) £q paaoidde oy (q) pue ‘sourppping Jurp[ing eprusir)
parenSor oyes u jjing Sursnoy ojearid U22( 9ARY SWSIURYIILL auiqe)) £q paroxdde Ay} pur 9po)) Furpying epeuoiry oy ()
pue s3urpping [eioawoo,oqnd JUSWRIOJUF U2q SBY [[Ie OLJRL] PROY PoSIAY] :paaoadde sey ouiqe) s Juordiooy oy,
mou jo uoniodoxd oty ur asearouy :L# W3, (dAnedIpuy) SIT# 19831, (AnEIpUY) UONOY 0K J

SADISDSI(Y [DATIDA] ISUIDS Y 20UDIJIS2Y SUIDUDYUL 1€ DI

10T ‘€1 B 1o

UONRID0SSY A1} 0) PaysIuIng juatdooAd(]
[B190G JO ANSIUIA ‘AIR}0I100G JUOURLIIO |
§ueId109Y] oY) WO WNPURIOWD A

Q) UL 0) PALIJL SB ¢ ()7 ‘§ AInf pajep
198 "ON UOISN[OU0;) JOUIqR)) 2ouUapiasgy

‘s)ou Ajoyes

¢ (9107) 1284n ‘uoneuswajdun [e100s 8 Juatdiooy ot Jo M:.::E_Emo,ﬁ

0 :(€107) dutgasvg SI PalIBIs pue Justnsur Surofie) pue-uBisep oip Jo AutustySiions sy oy

“SoLIEIoLou0q AJNUSpL oy jo uoneaydde 10} LI Sromaely Aorjod e noic.t,a yuordioay] oy,

0} [00) BunaFre) oy Suisn sowLIFoId Aqisipe paysiqese justdioay oy 1, Gt WOLY J0LIY
€108 JO JOqUInU Y} U 988a10U] {QT# 195311, (3apworpuy) SJON AJoJeg [eos

(9107 10quIsdd(Y) S)pns?

SIASBLLY, puE SUONIY JOLLJ

2014



2014
SCHEDULE 4
Page 5

2015 Budget Loan Authorisation

740 Act45

% 01 :(9107) 19818 "AON @ Aq pardope usaq
9% L1 :(§107) oureseq | sey LN o Surkueduroooe *A391e1)S JUSWOTRURIA 1G9 UL ],
‘shep 6 uey) $so] Jo Armyeur [ENURIA] SOINPAS0I] -wnIpajA & pasoxdde sey jomqe))
B I QAP JO DIRYS DY) JO 9SLAIND(] :Q# 1S3, (dAnedIpU]) 1ZI# 198311 ], (3AneANpU]) Juonor yorrd ouj

JUDWDEDUD A 1G2(] SUIDUDYUT] PUD SULINIONSIY 01]0fLI0q 1Ga(] SUBDIJIOD.] f AD]Id

“IRP WS ) JO | "ON
1OpIQ) Aleruawele ] s, 1uardiosy] oy) JO Sy

oy J1ad Se ‘(T ‘9 YOIBA U0 JUOIRIIR]
0) PaNIIQNS U dARY S|[Ig O], “dIUIPIAG]

JUSLIBI[IE O} PONIUANS U90q

aaey ‘A10)1119) § Juardroay] ot s10ourFuo
pue sjo93yote Jo donoeid [euorssajord oy
10J saanpaooid Afpanadsar Sutysiqerso
111 uonensISoy| s100u1dug oY) pue [rg
(uonensiday]) s1oayory s uerdiooy oy,
IL# UoNdy 1011y

1 "1dd 19pun Suondy I0LLj

€ 194 10J SI19BBLA | T '1dd 10) $193311 |, |

SIIZILLY, pue suonOy J01J

(910Z 19qUIdI(Y) SHNSHY




2014 2015 Budget Loan Authorisation Act45 741

1.

SCHEDULE 5
[Section 6.02]

ADDITIONAL CONDITIONS OF THE LOAN

Loan funds may not be used to finance sub-projects/programs or entities' involved in the

production, trade or use of the products, substances or activities listed below:

10 Define by the Basel Convention (hitn:

(a) Products, substances and activities that are illegal under host country laws, regulations or
ratified international conventions and agreements.

(b) Weapons and ammunitions.

(c) Tobacco.?

(d) Gambling, casinos and equivalent enterprises.*

(e) Wildlife or wildlife products regulated under Convention on International Trade in

Endangered Species of Wild Fauna and Flora (CITES)."

(H) Radioactive materials.”
(2) Unbonded asbestos fibers.”
(h) Forestry projects or operations that are not consistent with the IDB’s Environmental and

Safeguards Compliance Policy (GN-2208-20).

(i) Polychlorinated biphenyl compounds (PCBs).

G) Pharmacecuticals subject to international phase outs or bans.”
(k) Pesticides/herbicides subject to international phase outs or bans."
(0] Ozone depleting substances subject o international phase out.”

(m)  Drift net fishing in the marine environment using nets in excess of 2.5 km in length.

(n) Trans-boundary trade in waste or waste products,'” except for non-hazardous waste

“Entities” means GOGR's clients that benefit from the Loan resources.

This does not apply to “entities” who are not substantially involved in these activities. “Not substantially involved” means that the activity
concerned is ancillary 1o a company’s primary operations.

This does not apply to “entities” who are not substantially involved in these activities. “Not substantially involved” means that the activity
concerned is :mclllar\ (o a company’s primary operations.

it l]* W e

This does not appiv to the purchase of medical equipment, quality control (measurement) equipment and any equipment where it can be
demonstrated that the radioactive source is to be trivial and/or adequately shiclded.

This does not apply to the purchase and use of bonded asbestos cement sheeting where the asbestos content is <20%.

Pharmaceutical products subject to phase outs or bans in United Nations (UN), Banned Products: Consolidated List of Produets Whose
Cuzzsumpnan amf/ur Sale Have Been Bamnned, Withdrawn, Severelv Resiricted or not Approved by Governmenis. (Last version 2008,
3 medicines areas quality_safety safety _efficacy pharm_resirictions en index.hunl)

Pe\uclde@ and herb1mde~. subject to phase outs or bans included in both the Rotterdam Convention (htip: www . pie.int) and the Stockholm
hip: s ww pops.int),

Ozone Depleting Substances (ODSs) are chemical compounds which react with and deplete stratospheric ozone, resulting in
the widely publicised ‘ozone holes’. The Montreal Protocol lists ODSs and their target reduction and phase out dates. The
chemical compounds regulated by the Montreal Protocol include aerosals, refrigerants, foam blowing agents, solvents, and fire
protection agents. (hitp: ozone.unep.org Publications oii publications® e2Uhandbooks.shunl).

www. basel.int).
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destined for recycling,
(0) Persistent Organic Pollutants (POPs).!!
(p) Non-compliance with the Fundamental Principles and Rights at Work.'?

In addition to the exclusions listed above, Loan resources shall not be used to finance expenditures

in goods included in the groups or sub-groups of the United Nations SITC list described below:

(1) expenditures in goods acquired under contracts in an amount below ten thousand dollars
(US$10,000) equivalent;

(ii) expenditures in goods financed with another financing, under medium or long termy
(iii) expenditures in luxury goods;

(1v) expenditures in weapons;

(v) expenditures in goods for the use of the armed forces;

(vi) expenditures in goods from countries that are not members of IDB or CDB; and
(vii)  expenditures under a contract in which CDB or IDB has determined:

(aa) that there is sufficient evidence to support a finding that an employee, agent or
representative of the Sub-borrower, or Sub-project executing agency or contracting
agency has engaged in an act of fraud or corruption during any stage of the process
of bidding, negotiation or execution of such contract; and

(bb)  that the Sub-borrower, or Sub-project executing agency or contracting agency has
not taken any appropriate action, acceptable to CDB or IDB in accordance with

the due process warranties established under the Sub-borrower’s legislation, in
order to correct such situation.

11

Detined by the Stockholm Convention on the reduction and elimination of persistent organic pollutants (POPs) (2001) and
presently include the pesticices aldrin, chlordane, dieldrin, endrin, heptachlor, mirex, and toxaphene, as well as the industrial
chemical chlorobenzene (htm: chim.pops.int).

Fundamental Principles and Rights at Work means (i) freedom of association and the effective recognition of the right to
collective bargaining; (ii) prohibition of all forms of forced or compulsory labor; (iii) prohibition of child labor, including
without limitation the prohibition of persons under 18 from working in hazardous conditions (which includes construction
activities), persons under 18 from working at night, and that persons under 18 be found fit to work via medical examination;
and (iv) elimination of discrimination in respect of employment and oceupation, where discrimination is defined as any
distinetion, exclusion or preference based on race, color, sex, religion, political opinion, national extraction, or social origin.
(International Labor Organization: h )
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3 If CDB determines at any time that Loan funds have been used by GOGR to finance expenditures
referred to in paragraph 1 above, GOGR will have to immediately return to CDB the corresponding
amounts used to finance expenditures excluded from the financing mentioned above. If CDB or
IDB determines at any time that Loan funds have been used to pay for any expenditures referred to
in paragraph 2 above, GOGR will have to immediately reimburse to CDB the total amount of the
Loan funds used for the payment of expenditures excluded from the financing mentioned above.

IN WITNESS WHEREOF this Loan Agreement has been executed in two (2) equally valid copies
at Wildey, St. Michael, Barbados, on behalf of the Bank and at St. George’s, Grenada, on behalf of the

Borrower by their duly authorised representatives and shall be deemed to be in force as of the day and year

first hereinabove written.

CARIBBEAN DEVELOPMENT BANK GOVERNMENT OF GRENADA

U Minister responsible for Finance
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Passed by the House of Representatives this 2nd day of December, 2014.

WILLAN THOMPSON
Clerk to the House of Representatives.

Passed by the Senate this 17th day of December, 2014.

WILLAN THOMPSON
Clerk to the Senate.

GRENADA
PRINTED BY THE GOVERNMENT PRINTER, AT THE GOVERNMENT
PRINTING OFFICE, ST. GEORGE’S
31/12/2014.



